Declassified i - iti
Declass ified in Part - Sanitized Copy Approved for Release 2013/02/07 : CIA-RDP85B00236R000200190005-8

~ SEUKEL =

CENTRAL INTELLIGENCE AGENCY
WASHINGTON, D.C. 20505

9 March 1982

Mr. Brian V. Kinney
Chief, Declassification and
Historical Research Branch
Records Management Division
Washington Headquarters Services
" Room 1D517, Pentagon
Washington, D.C. 20301

Dear Mr. Kinney:

We have reviewed the classification status of the letter forwarded
to us on 1 March 1982. The letter, without attachments, has been down-
graded to Secret under Sections 1-301(c) and 1-301(d) of Executive Order
12065. The next review date for the memorandum is 1989,

The downgrading relates to the covering letter alone. If the
attachment is found together with the letter, the Agency would have to
review the entire package before downgrading it.

Sincerely,
25X1
Chief, Classification Review Division
Office of Information Services
Directorate of Administration
Enclosure:
Letter from the DCI, dtd 11 Dec 51;
Subj: Assets in China, w/o att
Distribution:
Orig - Addressee w/att
1 - Liaison w/DOD w/att
1 - Chrono w/o att
25X1

Unclassified when
Separated from
Enclosure
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¥he Nomorable Robers 4. loveth
The Secretary of Usfenae
¥aghingdon, D.0.

Dear Kr. Ssoretaryl

In antioipation of the prodability of u miiltary ceaze-fize in
Eerwa, a8 well as the pogsibility of & breakiown la pegotiatione, 1t
beoomss important o raview our assete in China proper and the effeot
thsreon of either developmend. A year agn the Chimege Natlonallst
Govermment claimed the existence of 3,800,000 guerrilies oo the Main-
1and of China, and although ve believe that shis figure wea sxsggorated,
ve kmow thed turing the papt yesr the effective nation of the Chinese
Commulst forces hes greadly roiucsd (he mmber of gesrvillas. Ths
curzent CLA egtlamde is approximately 165,000, A military cease-firs
on 4he Koresn pontnenla will prodably restorn freedom of novsaent to
s wjor portion of Uhiness forses nov emmfronting us, and 16 18 %o be
esramsd thad the Chiness Oommnist Goyernaent w411 then take action to
{ntunelly the antl-guerrilla caspaign.

inother sgzet iw the (hinese Fatienalict Forces on Paiwan, Thelr
arvy pow consiste of =bout 450,000 graumd troops in falr stabe of
small unit tmining tad vith inrdoquate equipment ard i & poor state
of aonbst effcctivanass. ¥uslr wesll Huvy snd ALr Foroe have both
dstariorated ailitarily az & reszlt of lack of equipment end training
faailitiss. These forces will within four years begin %o unisrgo a
rapld deterioration ghroagh age alons. They, like tha puwerrillas en
the Volnland, repregent a wenimeg suset which will have to be etrapgthcned,.
bullt uwp, sod used within tha tansdiate foresceable fature if we are to
gt any bemefit from tharn,

The militery snd csonania pYCCT RS for the eupport of Taiwam, suoch
a8 thay org, have sisained unly Yimited sucoess. This is &ns in perd
et least to Eationalied mefosal to effent poelitical roform end par$ico-
larly to ths fellura of the Hatiemalist Government o elimiruie cor
tion mmong ite officiala,

25X1

gy 25X1
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Hscent gtudies based on parconal ohssrvation on the spet by
roveral qualified officers indicate the
folliowing)

(a) The Chinese latlonaliat Lorves are not as ineffectiive
potentially as the pezaeimistic reports made a yesr age, by our
Service Attaches then on Talwan, would indicate. Heither ars
they as effeative as $he optimistic roporta of Americant now
oxployed Qirsotly or indirectly by thas Chinasoe Eationalist
fovernment would indiecate. ¥y belief iz that they caun be made
oftective and that 1f U. H. polioy permitted, and 1f ths
Fationalist Governmantd would cooperate effectiively, Chinese
Naticnelist divislons ¢ould be rotated to Koren and might sorve
very creditably. It s the opinion of General YWyman and othew
qualified observers that the presence of a Nationnlist division

in Xores in contast with formor Hationalist troops nov serving ™

the Communigt Govermment would have a marked psychologlical

Qf f’et - M‘""*-—-—-—wm—_m o
{(b) Tho oxisting scattered snd relatively insffestive

guerrilla forces oa the Hainland, if well led, amed, and glven

& political raliying polat, could de male a potant weapon and

rizht contain svch sironger Chincse Usamuniet forces.

{¢) The preaancs on Taiwan of a Chinese Nationslist force
enining in sdrength as the reguld of tralning, improved morale,
and improved sguiyment, would, psriéioularly 1f ite combal traln-

/ oz shouwld include pepeated and agmressive raids snd Semporary
thrusta onto the Mainland, imncbilize for coastal defomse a
( c:omidnmbla pmpms.un qaz' ‘eh.s ‘Dottar iroapa of the: ﬁhimw

In my cpinlon if we are Bo ohiain the full effest of the pomaibilities

enumeratsd above, two things are requirsd. The first is a changs ia owr
own policy with regpest to omployraent of Chinese ZMatlionslist forces and
4 more sggrossive appronch to the vse of guarrillas., Secondt 1olitical
roform of the Chinose Nationalish Jov-—went in eseentisl., 5o far U. &,
efforts tc encourage such refom have bsen almost vithout success as the
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SR s of e D b s st titn o Joose £10 ebrcsic
from the beliof thzm' It 1c probable that this intransizeance stems

0301uslvs olatn to veirhporr o 0f °F e status quo gives Shis olique an
viotory in ¥orld var 1110 ¢ OF ‘he Mainl.nd us & byep-odust of U.s,

Attached are two studies b

ot b 8 boaring on the basic suhjoet whi
fie\rs :-:f Gggnmﬁ:m:m ataff consideration. One of t.gem mﬁsingﬁha

IAC Conrdimetes na 88 Divinion of thip Agenoy whioh, although not an

sary Mtalligams ‘»-:1'- reflects the moet recent estimatee of the milie

corn Ltself metn %gzanoln. Lo will be noted, this baper does not con-

prw\ammﬁ bensficlal effecis vhich would resukt from b

of the political situation on Teiwan. s 25X1

w {)

i t@:sl°$:yﬁzhpm soxal views, based on cenversationa with ail thoge
sonats in the Fae pes ELVING conelderation to the exploftation of gu
Btaft conatace iy At I recommens, however, that the Joint Chiefs of
of urgenm oo &h@' genorel subleot and the attached papers ag a mattep
eron o1 mmf:am?“ of emplifying and firning wp our present prd-
which ity s utal'li .Y nature consideration, produeing recommondaty
bt Ta.iweu; mrg‘& o ze our governmental peliay toward the strengtmnmrm.
cad pryehos e ?n ~Communist bage militarily, cconomically, pelity f
Prey : ally. It seems %o me that the self-inte , ey
tes domungs trry rest of the United
25X1

Sincersly,
¢/ Walter B. Snish

%/ Valter B. Ssmith
Direchor

Inelosurys (2)

Gopy of letter with enno)
- osuYes}
The Seoretary of Htate
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WASHINGTON, HEADQUARTERS SERVICES
WASHINGTON, D.C. 20301

March 1, 1982

MEMORANDUM FOR THE CHIEF, CLASSIFICATION REVIEW DIVISION, CENTRAL INTELLIGENCE AGENCY

SUBJECT: Request for Declassification Review

During the systematic review of all classified Office of the Secretary
of Defense (0SD) documents over 20 years old, the Declassification and
Historical Research Branch, Records Management Division, Directorate for
Correspondence and Directives, Washington Headquarters Services, turned
up the attached document(s).

The documents were either orlginated by your agency, contain information
for which your agency 1s the classification authority, or are otherwise
of interest to you.

It is therefore requested that your agency review the documents and
recommend declassification, continued classification at the present or

lesser level of classification, and/or review by other agencies. If your
agency is recommending continued classification, in accordance with Para-
graph 3-401, Executive Ovrder 12065, it is requested that an authority for
continued classificatlon be specified, along with a date for the next review.

The time permitted by Executive Order 12065 to reach the point where all
0SD documents over 20 years old have been reviewed, and the large volume
of over 20 year old 0SD documents, make 1t necessary to request your res-—
ponse within 60 days. In your response, you may wish to provide guidance
with regard to what categories of information you do and do not wish to
have referred to you in the future.

Your assistance in effecting this review will be most appreclated. Please
return the documents to Mr. Brian V. Kinney, Chief, Declassification and
Historical Research Branch, Records Management Division, Washington Head-
quarters Services, Room 1D517, Pentagon, Washington, D.C. 20301, upon
completion of your review.

Without attachments, this memorandum 1s UNCLASSTIFIED.

Attachments (1)
TLetter, Dec 11, 51, Re: Assets in China/wo Attachments (TS)

V240898 SE%&ET 0SD~DB-TS-038-82
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